
















you can reduce the risk of buying stocks by investing in 
mutual funds, which buy shares in many different companies. 
then, even if some companies do poorly, your loss will be 
limited, because other companies will do better.







similarly, retirees, who have a lower income 
compared to when they were working, also 
frequently dissave.





the u.s. savings rate --
the percent of income 
that americans save -- 
has been declining since the 1980’s.

the decline has long been a 
matter of concern. according 
to  a congressional report, 
“the national saving rate is 
too low to provide more than 
negligible growth in living 
standards for the next 
generation of americans.”










